
 
 
 
 
 

 
 
  
     ▬▬▬▬▬▬▬▬▬▬▬▬▬▬▬▬ 
       2022 Seminar Material 
     ▬▬▬▬▬▬▬▬▬▬▬▬▬▬▬▬  
 
 
 
 
 
 
 

 
 
           New Jersey Institute for 
           Continuing Legal Education 
       

               A Division of the State Bar Association  
               NJICLE.com 

 
 

REVERSE ANNUITY 

MORTGAGES – WHAT  

YOU NEED TO KNOW  

IN THE NEW NORMAL 

M1140.22 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This page intentionally left blank 



   

  
 

 

REVERSE ANNUITY 

MORTGAGES – WHAT YOU 

NEED TO KNOW IN THE  

NEW NORMAL 

 
 

 
 

 
 
 
Speakers 

       Earl Rose 
   Guaranteed Rate 
   (Forest Lake, MN) 
 
   Shana Siegel, Esq. 
   Certified as an Elder Law Attorney by 
   the National Elder Law Foundation 
   Norris McLaughlin, P.A. 
   (Bridgewater)   
        
 
 
 
    
    
 
 

     
 
 

M1140.22 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
© 2022 New Jersey State Bar Association.  All rights reserved.  Any copying of material 
herein, in whole or in part, and by any means without written permission is prohibited.  
Requests for such permission should be sent to NJICLE, a Division of the New Jersey 
State Bar Association, New Jersey Law Center, One Constitution Square, New 
Brunswick, New Jersey 08901-1520. 



Table of Contents 
  Page 
 
Reverse Mortgages 
PowerPoint Presentation 
Earl Rose 
Shana Siegel, Esq. 1 
 
About the Panelists… 43  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This page intentionally left blank 



REVERSE�
MORTGAGES

By�Earl�Rose,�VP�of�Lending,�
Guaranteed�Rate�and�

Shana�Siegel,�Esq.

Norris�McLaughlin�P.A.

1 



2 



3 



4 



5 



6 



7 



8 



9 



10 



11 



12 



13 



14 



15 



16 



17 



18 



19 



20 



21 



22 



23 



24 



25 



26 



27 



28 



29 



30 



31 



32 



33 



Copyright�©�2021�Norris�McLaughlin,�P.A.

Reverse�Mortgages:
Legal�and�Practical�Implications

Shana Siegel, ESQ., CELA, CAP
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• Sometimes�seen�as�best�not�to�add�spouse�as�borrower�
if�younger

• This�left�spouses�unprotected�and�facing�eviction
• HUD�amended�rules�to�protect�non-borrower�spouse�if

• Married�at�time�of�loan
• Named�as�non-borrowing�spouse�on�loan
• Spouse�pays�tax,�insurance�and�maintenance
• Request�a�Mortgageee Optional�Election�assignment

• Spouse does not have access to HECM funds

Non-Borrower�Spouses
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• Household members cannot combine income to help borrower
qualify

• Household members that are dependent on the Borrower
• Voluntary to share income info but can reduce family size
• If choose to share information must meet all documentation
requirements

• After death of borrower no protection

Other�Household�Members
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• Specialized Mortgage Broker can help evaluate appropriateness

• Assess capacity – legally contract capacity

• - as compared to regular refinance w/ electronic signature

• Ask about undue influence
•

• Third Party Counseling requirement

• Can be entered into by POA or Guardian – will require documentation for mortgage
company and title company

• Often require doctor certification
• If competent then borrower will need to undergo counseling and sign closing
documents not POA

Protections�in�Reverse�Mortgage�Process
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• One of main advantages is to fund long term care at home
• But if borrower needs facility care, then move considered
permanent after 12 months

• For single applicant going into facility, then home would have to
be sold

• If applicant married, then HECM available for 12 months
• If spouse is also borrower then not an issue

Long�Term�Care�Issues
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• Line of credit is not considered as an asset or income for Medicaid
purposes

• Lump sum would be asset
• Annuity style HECM may be considered income
• HECM funds can be used for care to allow spouse to keep
maximum allowable

• May want to postpone until Medicaid approved
• HECM funds can be used to make up for loss of applicant income
• Limits ability to engage in Medicaid asset protection

Impact�on�Medicaid�and�Medicaid�Planning

39 



40Copyright�©�2021�Norris�McLaughlin,�P.A.

1/31/2022

Revocable trust – can be used w HECM. All lifetime beneficiaries are HECM borrowers.

Irrevocable trust – rarely work with HECM. Potential use if borrower and lifetime
beneficiaries both occupy as principal residence and all are eligible HECM borrowers.

Life Estate – an interest in real property for the duration of the owner’s life. When the
owner dies, the estate passes to a third party. If the property is held in a life estate, it will
complicate HECM. Persons with remainder interest must also execute the security
agreements, riders to the security instruments, notice of right to cancel, and the Truth in
Lending (TIL). The borrower and all holders of any future interest in the property must be
present at closing, and sign the Deed of Trust, riders, and rescission. Holders of future
interest do not execute the loan agreement. The remainderman must attend counseling.

Issues�w�Title
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• Borrower (or spouse after death) must be able to pay property
taxes, insurance and maintenance

• Complicates process of putting in trust for special needs child

Other�Elder�Law�and�Special�Needs�Issues
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About the Panelists… 
 
 
 
Earl Rose is VP of Mortgage Lending and a Reversed Mortgage Specialist at Guaranteed Rate 
in Forest Lake, Minnesota.   
 
Mr. Rose has been licensed in real estate and mortgages since 1979, has developed large 
single-family tracts of land and has owned a mortgage brokerage.  Now specializing in FHA 
loans/reverse mortgages, he teaches consumers, real estate agents and planners the dynamics 
of the product.  His lake home was the first home in the United States to ever receive an FHA 
Rural Home Improvement loan (in 1949).  
 
 
Shana Siegel, Certified as an Elder Law Attorney by the ABA-accredited National Elder Law 
Foundation, is a Member of Norris McLaughlin, P.A. in Bridgewater, New Jersey, and focuses 
her practice in the representation of seniors, persons with special needs and their families in 
connection with asset preservation, estate planning, supplemental needs trusts, planning for 
disability and guardianships.  Accredited by the Veteran’s Administration to represent veterans, 
Ms. Siegel has been involved in health and long-term care issues for more than 20 years and 
prior to beginning her legal career, worked as an advocate and regulatory specialist at AARP. 
 
Admitted to practice in New Jersey and New York, Ms. Siegel is a member of the National 
Academy of Elder Law Attorneys (NAELA) and its Council of Advanced Practitioners (CAP), has 
been President of NAELA’s New Jersey Chapter and is a member of the New Jersey State Bar 
Association Elder and Disability Law Section and the Life Care Planning Law Firms Association.  
She is also active with the Long-Term Living Association, several local chambers of commerce 
and Jewish philanthropies.   
 
Ms. Siegel writes and lectures on elder law, special needs and health law topics, and was a 
contributing author to the NYSBA’s Guardian Practice in New York State.  She has addressed 
elder law issues on Montclair TV34 and has also served as an adjunct professor of elder law at 
Seton Hall Law School. 
 
Ms. Siegel received her B.A., cum laude, from Barnard College and her J.D., cum laude, from 
Georgetown University Law Center. 
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